






























BROOKLYN CHILDREN'S MUSEUM CORPORATION 

Notes to Financial Statements (continued) 
June 30, 2020 and June 30, 2019 

Note 6 - Lines of credit and loans payable (continued) 

Loans payable 

During October 2015, the Museum obtained a $259,000 loan (the "loan"). The proceeds from the 
loan were used to repay the Museum's then outstanding line of credit balance of $259,000. The 
loan, which matured October 2020, required 60 monthly payments of $4,795, applicable first to 
interest at the rate of 4.15% per annum with the balance to the reduction of principal. The loan 
may be prepaid at any time without any prepayment penalty and is collateralized by certificates of 
deposit held at the bank. As of June 30, 2020, the value of these certificates of deposit totaled 
$61,743. In the event of default on the loan, the bank has the right of setoff against the 
collateralized certificates of deposit held at the bank. The loan contained a restrictive borrowing 
covenant. As of June 30, 2020, the outstanding balance on the loan was $13,129. As of the date 
of this report, the loan has been repaid in full. 

During December 2016, the Museum obtained a $100,000 loan (the "loan"). The proceeds from 
the loan were used to pay outstanding accounts payable. The loan, which matures on January 1, 
2022, requires 60 monthly payments of $1,864, applicable first to interest at the rate of 4.375% 
per annum with the balance to the reduction of principal. The loan may be prepaid at any time 
without any prepayment penalty and is collateralized by a money market account held at the bank. 
In the event of default on the loan, the bank has the right of set off against the collateralized money 
market account held at the bank. As of June 30, 2020, the outstanding balance on the loan was 
$34,000. 

The following are the required annual principal payments on the loans, as of June 30, 2020: 

Fiscal Year 

2021 
2022 

Economic Injury Disaster Loan 

Total 

Amount 

$ 35,040 
12,089 

$ 47,129 

During November 2020, the Museum was approved for a $150,000 Economic_ Injury Disaster Loan 
("EIDL") with the U.S. Small Business Administration ("SBA") to provide disaster relief from 
the COVID-19 pandemic.  The EIDL has a 24-month deferment period, therefore, co111111encing 
November 2022, the Museum will be required to make monthly payments of $641 applicable 
first to a fixed interest rate of 2.75% per annum and the balance to a reduction of principal. 
The EIDL will be am01iized over 360 months, will mature in November 2050 and is 
collateralized by a security interest in the certain business assets of the Museum. 


























